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E.O. 11652: N/A 
TAGS: ETRD, NO 

SUBJECT: TESTIMONY FOR HEARING ON QUOTE BUY AMERICA UNQUOTE BILL 
REF: A) STATE 061254, B ) OSLO 1041 

1 . DESPITE TRADITIONAL NORWEGIAN SUPPORT FOR FREE TRADE POLICIES, 

GROWING GON CONCERN OVER UNEMPLOYMENT AND UNDERUTILIZED MANUFACTUR- 
ING FACILITIES IS SUCH THAT US IMPOSITION OF QUOTE BUY AMERICAN 
UNQUOTE RESTRICTIONS COULD TRIGGER SIMILAR ACTION BY GON. 

PRESSURE ON OFFSHORE OIL INDUSTRY TO EMPLOY NORWEGIAN PRODUCTS 
AND SERVICES IS ALREADY GREAT (REF B ). GON QUOTE BUY NORWEGIAN 
UNQUOTE ACTION WOULD OBVIOUSLY ADD TO PROTECTIONIST SENTIMENT 
ELSEWHERE ABROAD, AND WOULD HARM AMERICAN EXPORTS TO NORWAY. 

2. MINISTRY OF DEFENSE IS IMPORTANT GON PURCHASER OF AMERICAN 
PRODUCTS, WITH $89 MILLION IN PURCHASES DELIVERED, 

MOSTLY SINCE 1974, AND $1,250 MILLION IN UNDELIVERED PURCHASES. 

THESE INCLUDE PURCHASES FOR F-16 AIRCRAFT CO-PRODUCTION PROGRAM. 
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3. TELECOMMUNICATIONS AUTHORITY IS ANOTHER IMPORTANT GON 
BUYER OF US PRODUCTS IN FIELD WHERE NATIONAL BUYING POLICY COULD 
SERIOUSLY CURTAIL IMPORTS. AMERICAN COMPANIES SOLD SEVERAL 
HUNDRED THOUSAND DOLLARS WORTH OF EQUIPMENT TO AUTHORITY IN 
RECENT MONTHS, AND CONTRACT TO BE AWARDED SOON FOR SATELLITE 
COMMUNICATIONS EQUIPMENT IS EXPECTED TO MEAN A $700,000 SALE 
FOR TWO US FIRMS. CONTINUING SALES ARE EXPECTED AS AUTHORITY 
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INCREASES CAPACITY OF NORWAY'S DATA COMMUNICATIONS AND TELEPHONE 
SYSTEM. 

4. EMBASSY MARKET SURVEYS FOR COMPUTERS AND BUSINESS EQUIPMENT 
GIVE FOLLOWING ESTIMATES OF GOVERNMENT AGENCY EXPENDITURES 
(IN MILLIONS) ON (A) IMPORTS FROM US, (B) IMPORTS FROM US 
COMPANIES ABROAD. 

COMPUTERS AND PERIPHERAL EQUIPMENT: 

(A) 1975: $3.6 1980: $8.7 

(B) 1975: $2.9 1980: $1.8 

BUSINESS EQUIPMENT (EXCLUDING COMPUTERS): 

(A) 1974: $1.5 1979: $5.4 

(B) 1974: $3.5 1979: $4.6 

5. SOME STATE-CONTROLLED CORPORTATIONS ARE ALSO IMPORTANT BUYERS 
OF US PRODUCTS. RECENT EXAMPLES FROM EXPORT IMPORT BANK REPORTS: 

-DRILL FOR NORSK JERNVERK: $600,000 

-MINING EQUIPMENT FOR A/S SYDVARANGER: $3.7 MILLION 

OTHER EXAMPLES: 

-GRAIN FOR STATE PURCHASING AGENCY, 1977: $24.5 MILLION 
-COAL FOR STATE COKING PLANT, 1977: $38 MILLION 

6. STATOIL. WHOLLY-OWNED GOVERNMENT CORPORATION FOR NORTH SEA 
OIL FIELD DEVELOPMENT AND PRODUCTION, ANNUALLY BUYS MILLIONS 
OF DOLLARS WORTH OF US PRODUCTS AND OF US SERVICES SUCH AS 
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ENGINEERING, EXPLORATION, DIVING, WORKBOATS, ETC. STATOIL 
IS ESPECIALLY SENSITIVE TO QUOTE BUY NORWEGIAN UNQUOTE PRESSURE 
DESCRIBED IN REF B. 

LERNER 
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